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HOUSE STANDING COMMITTEE REPORT
January 16, 2007
Page 1 of 1

Mr. Speaker:
We, your committee on Natural Resources recommend that House Bill 36 (first reading copy --

white) do pass as amended.

Signed: 7 é/zé f/%%/ Z 5

Representative Walter McNutt, Chair

And, that such amendments read:

1. Title, line 5.
Strike: "EXTENDING"
Insert: "REPEALING"

2. Title, line 8.
Strike: "AMENDING"
Insert: "REPEALING"

3. Page 1, line 13 through line 14.

Strike: section 1 in its entirety :

Insert: "NEW SECTION. Section 1. Repealer. Section 2, Chapter
418, Laws of 2005, is repealed."

- END -
Committee Vote:
Yes 15,No 1 :
Fiscal Note Required ) 100931SC. i’d
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Mr. Speaker: ‘
We, your committee on Natural Resources recommend that House Bill 87 (ﬁfst reading copy --

white) do pass.

Signed: /%l;%% VY A %{:‘g

Representative Walter McNutt, Chair

- END -

Committee Vote:
Yes 16, No 0 :
Fiscal Note Required . 1011018C.hjd
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Mr. Speaker:
We, your committee on Natural Resources recommend that House Bill 19 (first reading copy --

white) do pass as amended.

Signed: //y//lﬁ ﬁ%ﬂ’/&i

Representative Walter McNutt, Chair

And, that such amendments read:

1. Title, line 13.
Following: "77-1-613,"
Insert: "77-1-905,"

2. Page 7, line 8.

Insert: "Section 8. Section 77-1-905, MCA, is amended to read:
"77-1-905. Rental provisions for commercial leasing --
payments and credits -- administration -- lease optiomns. (1) The

first year's annual rental payment for state trust land leased
for commercial purposes must be paid by cashier's check, and
payment is due upon execution of the lease. The department may
require the lessee of state trust land for commercial purposes to
pay the department's cost of the request for proposals process,
including publication and other reasonable expenses. Failure to
pay the first year's rental at the time of lease execution must
result in the cancellation of the lease and forfeiture of all
money paid. In the event of cancellation or in the event that the
successful proposer is offered and does not accept the lease, the
board may enter into negotiations with other persons who
submitted a proposal for commercial purposes in response to the
department request for proposals on that tract.

(2) The board shall specify in any commercial lease an
annual rental equal to the full market rental value of the land.
The annual rent may not be less than the product of the appraised
value of the land multiplied by a rate that is 2 percentage
points a year less than the rate of return of the unified
investment program administered by the board of investments
pursuant to 17-6-201. The rate of return from the unified
investment program used in this subsection must be determined no

Commiittee Vote:
Yes 15,No 0

Fiscal Note Required 101106SC.hjd
thele
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less than 30 days prior to the execution of the competitive bid.
A commercial lease may include a rental adjustment formula
established by the board that periodically adjusts the annual
rent provided for in the lease at frequencies specified in the
lease. The board may allow a credit against the annual rent due
for payments made by the lessee on behalf of the state of Montana
for construction of structures and improvements, special
improvement district assessments, annexation fees, or other city
or county fees attributable to the state's property interest in
land leased for commercial purposes. The board may accept as
lawful consideration in-kind payments of services or materials
equal to the full market value of the rent calculated to be owed
on any commercial lease. A lease issued under this part may
include an amortization schedule to be used to determine the
value to the lessee of improvements when the lease is terminated.

(3) The Except for rent received from lands granted to the
state pursuant to the Morrill Act of 1862, 7 U.S.C. 301 through

308, and the Morrill Act of 1890, 7 U.S.C. 321 through 329, the
department may use up to 10% of the annual rent received from a
commercial lease to contract with realtors, property managers,
surveyors, legal counsel, or lease administrators to administer
the commercial lease, either singly or in common with other
leases, or to provide assistance to the department in the
administration of commercial leases.

(4) In anticipation of entering into a commercial lease,
the board may issue an option to lease at a rental rate that the
board determines to be appropriate. An option to lease may not
exceed a term of 2 years. An option to lease may not be construed
to grant a right of immediate possession or control over the land
but may only preserve the optionholder's exclusive right to
obtain a commercial lease on the land in the future.""

Renumber: subsequent sections

- END -
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